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n effect, the proposal to repeal the estate tax that is part 
tax plan would provide as much in tax reductions to the 
t estates as the entire Bush tax plan would provide to 
people, according to a new analysis from the Center on 
Policy Priorities, a Washington, D.C. policy institute. The 
t estates and the 142 million people with the lowest 
each receive approximately $28 billion under the plan 
estate tax repeal would be in full effect. 
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otes that Congress' Joint Tax Committee has estimated 
tax repeal would result in a tax reduction of $55.3 billion 
would account for nearly one-quarter of the overall tax 


plan would provide that year. IRS data show that in 1998, the most recent year for which such 
Jailable, the 2,900 largest estates paid half of all estate taxes. The Center's study estimates that 
largest estates would pay approximately half of the estate tax in 2010. The study consequently 
“ ese 4,500 estates would receive a tax cut of $27.65 billion in 2010 — half of the $55.3 billion — 
tax is repealed. These 4,500 estates would receive average tax reductions of $6 million each. 
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the study, the 81 million families with the lowest incomes, which contain 142 million people, 
receive $27.65 billion in tax reductions in 2010. 


"The fact that the estates of 4,500 very wealthy individuals — the wealthiest one of every 600 people who 
die — would receive as much in tax cuts as 142 million people raises significant questions about the proposal 
to repeal the estate tax," said Isaac Shapiro, who co-authored the report with Iris J. Lav and Jim Sly. "For a 
fraction of the cost of repealing the estate tax entirely, it is possible to provide relief to the small number of 
taxable estates that include a family-owned farm or small business and make other modest changes in the 
estate tax. That way, more resources would be preserved to address pressing national needs." 

Members of some of the nation's wealthiest families have recently expressed opposition to repeal of the 
estate tax e nd urged that the substantial resources that would be dedicated to repeal instead be used to 
address serious problems the nation faces. 


p director, Robert Greenstein, commented that alternative uses of these resources could include 
e ranks of the 43 million Americans without health insurance, providing an adequate prescription 
for elderly individuals, lifting more children out of poverty, helping to close the long-term 
ps in Social Security and Medicare, or placing a portion of the projected surpluses in a reserve to 
the all-too-real possibility that the projected surpluses may not fully materialize. 


rst 


The Center's analysis also found that a total of approximately 64,000 estates — the estates of the most 
affluent twc of every 100 people who die — would be subject to the estate tax in 2010 under current estate 
tax law. These estates all would have assets of more than $1 million, since estates smaller than that amount 
are exempt from the estate tax starting in 2006. 

If the estate tax is repealed, these 64,000 estates would receive combined tax cuts of $55.3 billion in 2010. 
These estates would secure as much in tax reductions as 103 million families that contain 192 million 
people, the study said, or nearly three-fourths of all families in the United States. 


The full text of this analysis, 4,500 Largest Estates Would Receive As Much From Bush Tax Plan As 142 
Million Americans, is available at the Center's web site, http://www.cbpp.org/2-26-01tax2-pr.htm 
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EDITORIAL • May 1, 2001 

Renegade Republicans 

Given Mr. Bush's extremely close victory and the slim 
margins in the House and the evenly split Senate, where 
only Vice President Dick Cheney's tie-breaking vote 
guaranteed that Republicans would organize that body, it 
was clear after the election that Republicans needed a 
unified front. It was, after all, expected that Democrats 
would provide a fiercely unified front of their own, 
something they have managed to do. 

Therefore, it is understandable why the White House is 
extremely frustrated over the fact that three renegade 
Republican senators Arlen Specter of Pennsylvania, Lincoln 
Chafee of Rhode Island and James Jeffords of Vermont 
early last month provided Senate Minority Leader Tom 
Daschle with their indispensable votes. The issue was 
whether the Republican-controlled Senate would ratify the 
House's earlier decision to endorse the size of Mr. Bush's 
budget and his 10-year, $1.6 trillion tax-relief plan, which 
just happened to comprise the most important domestic 
policy plank of his presidential campaign. At the very 
moment Mr. Bush desperately needed their votes to move 
his campaign agenda forward, Sens. Specter, Chafee and 
Jeffords stuck their collective thumb in the president's eye 
and turned their backs on their party in the process. During 
the budget resolution debate on April 4, all three voted for 
an amendment sponsored by archliberal Iowa Democratic 
Sen. Tom Harkin, which effectively reduced Mr. Bush's tax- 
relief proposal by $448 billion over 10 years and added 
another $224 billion in educational spending during the 
same period. 

Given how infrequently Republicans have controlled both 
bodies of Congress and the White House cumulatively, since 
Franklin Roosevelt was elected president in 1932, such 
Republican domination has occurred for two years (the first 
two years of the Eisenhower administration) and roughly 
100 days (the current Bush regime) it defies comprehension 
why three senators would deny their party's leader the one 
vote he wanted them to make on his behalf more than any 
other so far. 

None of the three is even up for re-election in 2002, 
and only Mr. Specter, who won his 1998 race by 800,000 
votes and 27 percentage points, faces voters in 2004. Mr. 
Jeffords won his 2000 re-election race by more than 40 
percentage points, receiving two of every three votes cast 
in Vermont for U.S. senator. Mr. Chafee, who finished the 
fourth term of his late father, also won his 2000 election in 
a landslide, capturing nearly six of every 10 votes cast for 
him and his main opponent. Yet not one of these three 
essentially invulnerable incumbents was willing to give Mr. 
Bush the this important vote in the early months of his 
presidency. They may chatter all they want about how their 
votes were cast for the sake of principle. From here, their 
votes look like acts of disloyalty. They are certainly nothing 
to be proud of. 


Updated at 8:00 

a.m. 

• N. Korea To Extend 
Missile Test 
Moratorium 

• Hollywood Writers 
Continue Talks 

• Indonesia Leader 
Considers Cabinet 
Change 

• Arroyo Visits 
Estrada in Jail Cell 

• Brazil: U.S. 

Protects Drug 
Companies 

• Rescued South 
Pole Doctor Set for 
Surgery 

• Calif. Power 
Generators Seek 
End to Price- 
Gouging 

• Cubs 8, Padres 3 

• Mariners 5, Red 
Sox 1 



* Back to Opinion/Editorial 















































IftHOOi 


Sound off 


Home | l op Stories | Business | Tech | Politics | World | Local | Entertainment | Sports | Science | Health 


Politics Headlines 
Sources: Reuter 


s | AP | ABCNEWS.com 


Thursday May 3 
U.S. Pushes the 


BAGHDAD (Reute' 
world into an arm 


' 'America is wag 
Qadissiya said in 


' 'There are also 
serious and dangri 


probabilities of developing policies...that would lead to...war on the international level and pose a 
®rous threat to the world's peace and security," al-Qadissiya said. 
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World to Arms Race - Iraqi Paper 


tfrace" 0<fidal newspaper said on Thursda y th£J t President Bush’s defense policies would drag the 


ng nuclear armament in a way that would lead to a feverish arms race again," the newspaper al- 
1 front-page editorial. F y 


day he wanted to deploy an anti-missile shield and called for the replacement of the Anti-Ballistic 
‘ Russia. 

or speech the 1972 ABM treaty, which forbids deployment of a missile defense system, needed to be 
. a system that would protect the United States and its allies from attack from so-called ' ' roque 
:al launches. a 


of the rogue little Bush and his new administration...at the time it called others ’rogue states' that 
rity of America and the world. So who is threatening the security of the others?" the paper asked. 


hostile policies and quest for hegemony over the world and insistence on what it called an anti-missile 
pushing the world to the verge of nuclear disasters," it added. 


h's defense initiative would prove to be the last nail in the coffin of U.S. hegemony. 
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